
Contact: Karen Polglaze 
    0419 737 200 
                   

_________________________________________________________________________________________________________________________ 

www.apga.org.au                                    Registered Office: Level 1, 7 National Circuit, Barton 
ACT 2600  

Mailing Address: PO Box 5416, Kingston ACT 2604 
T: 02 6273 0577 F: 02 6273 0588 E: apga@apga.org.au 

ABN: 29 098 754 324 ACN: 098 754 324 

 

                     MEDIA RELEASE 
         30 April 2021 

 
 

ESB options paper highlights security and reliability challenges in the 
future NEM 
 
The Australian Pipelines and Gas Association welcomes the Energy Security Board (ESB) Options 
Paper for the redesign of the National Electricity Market (NEM). 
 
APGA Chief Executive Officer Steve Davies said the shortlist recognises the importance of energy 
reliability and system security in the NEM in response to the accelerating uptake of variable 
renewable electricity (VRE). 
 
“We are especially pleased to see the highest priority placed on addressing system security.” Mr 
Davies said. 
 
Energy reliability refers to being reliably able to access energy on demand, ensuring that sufficient 
generation capacity is available to respond when we turn on the lights. System security refers to the 
physical characteristics of an electricity system which are required to keep it operating within safe and 
stable limits. Losing system security either leads to damaged electrical equipment or, more often, 
AEMO chooses to sacrifice energy reliability and shuts down energy supply to maintain security.  
 
“We commend the ESB in identifying security as the most urgent issue in the NEM and agree that 
ensuring sufficient system inertia is available is key to enabling more VRE.” 

 

“The ESB acknowledges system security is “an eye-glazing, highly technical area of reform.” Mr 
Davies said, “That doesn’t mean it isn’t critical. Due to Its technical nature it is usually left out of the 
energy transformation discussion, leading to ill-informed commentary and potentially poor policy 
outcomes.  
 
Importantly, the ESB Options Paper notes that “Our generation mix is changing fast, but the physics 
of our power system cannot change in the same way.” 
 
The ESB is also focusing on reliability, a topic explored in a report by Frontier Economics. Its report 
finds that a reliable and secure NEM with 93% VRE supported by 7% gas power generation would 
cost the Australian public $5b to $7.5b less per annum when compared to a 100% VRE NEM.  
 
“Ensuring Australian energy can be decarbonised in the most cost-effective way possible should be a 
priority for all working towards a net zero future.” Mr Davies said. 
 
 
 

https://www.apga.org.au/sites/default/files/uploaded-content/field_f_content_file/210219_potential_for_gpg_to_support_renewables_-_final_report.pdf
https://www.apga.org.au/Node/42900

